NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

AARON CHAN CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING) LIMITED
CERTIFIED PUBLIC ACCOUNTANTS

HONG KONG



Non-Profit Making Veterinary Services Society Limited
Reports and financial statements

For the year ended June 30, 2025

Contents

Report of the executive committee

Independent auditor’s report

Statement of financial position

Statement of comprehensive income

Statement of changes in funds

Statement of cash flows

Accounting policies and explanatory notes to
the financial statements

10

11-18



NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED (“NPV”)

(LIMITED BY GUARANTEE)

REPORT OF THE EXECUTIVE COMMITTEE

The executive committee has pleasure in submitting its annual report and
the audited financial statements of the company for the year ended June 30, 2025.

Results

The surplus of the company for the year ended June 30, 2025 and the state
of affairs of the company as at that date are set out in the accompanying
financial statements.

Principal activities

The principal activities of the company have not changed during the year
and consisted of provision of non-profit making veterinary services.

Business review

During the year 2024-2025, Hong Kong’s pet industry developed rapidly, and
the Covernment also began promoting the concept of the “pet economy”, with pet
ownership becoming a popular trend among the public. This has directly benefited
a range of related businesses. As one of the leading animal welfare organisations
and veterinary hospitals in Hong Kong, however, we have in fact been facing

significant challenges.

Our overall financial ©position in 2025 1remained sound, although
profitability narrowed noticeably. Total revenue decreased from HKS$129,37 million
in 2024 to HKS$120.65 million in 2025, representing a decline of approximately
HKS$8.72 million. This was mainly due to the decrease in clinic service income
from HKS$124.84 million to HKS$114.69 million. Despite the decline in revenue,
total net assets still increased slightly from HK$73.59 million to HKS$73.67
million, reflecting the continued stability of the organisation’s financial

foundation,

NPV has always been committed to providing the general public in Hong Kong
with professional veterinary services that are both reasonable and affordable.
As such, we have long maintained a strong competitive position in the market.
However, clinic service income declined by approximately 8% during the year,
reflecting the weakening economic environment. Demand for higher-end services
such as MRI and CT also fell significantly. At the same time, veterinary clinics
of various sizes continued to enter the market, making competition increasingly
intense. These factors were also key contributors to the decline in NPV's income.

As a result, the surplus for the year amounted to only HK$76,930, which
was close to breakeven. This represented a substantial decrease from HK$9.06
million in 2024 and reflected the pressure on profit margins during the year.
While clinic income declined, costs continued to rise, including staff costs,
medicines and consumables. Nevertheless, in line with our non-profit mission, we
remained committed to not increasing our fees indiscriminately, which placed
further pressure on profitability. Despite this, NPV remained the veterinary
hospital with the largest service volume in the market. We maintained a medical
team of more than 20 veterinarians to handle an average daily volume of more
than 250 consultations and 50 surgeries. This truly reflects NPV's philosophy of
providing veterinary services on an equal basis to all members of society,
regardless of means. We are most satisfied that we have remained faithful to the

founding mission of the Society.



Business review (cont’d)

As an NGO that places animal welfare first, beyond maintaining sound
operations, our greatest mission is to educate the public on the proper care of
animals, and to promote a civilised environment in which humans and animals can
coexist harmoniously. In the face of this pet trend, our challenge lies not in
day-to-day operations, but in staying true to the Society’s mission and
dedicating more resources to social education.

During the year, we visited more than 50 primary, secondary and tertiary
schools and organised close to one hundred talks, workshops and animal-related
courses. This demonstrates the care and commitment that we, as a charitable
organisation, should devote to society.

In 2025, we established the “NPV Animal Protection Archive Centre” at the
ground-floor unit of our new office premises. The Centre holds exhibitions on a
regular basis and 1s open to the public free of charge. We also arranged visits
and group discussions for primary and secondary school students. In addition, we
made the venue available to other NGOs and collaborated with them to organise
thematic exhibitions on animals, ecology and environmental issues. This is how
NPV responses to the needs of today’s Hong Kong society, in line with the founding
mission of NPV,

Property, plant and equipment

Movements in the property, plant and equipment of the company during the
year are set out in Note 3 to the financial statements.

Executive committee members and their interests

The executive committee members who held office during the year and up to
the date of this report were

Chow Wai Sun

Chan Siu Yan, Veronica
Lee Yim Pui, Phyllis
Hui Siu Ming

Chan Yuen Fun, Ava

None of the executive committee members had a material beneficial interest
in any transaction, arrangement or contract of significance to which the company

was a party during the year.

At no time during the year was the company a party to any arrangements to
enable the executive committee members of the company to acquire benefits by
means of the acquisition of shares in or debentures of the company or any other

body corporate.

Management contracts

No contracts concerning the management and administration of the whole or
any substantial part of the business of the company were entered into or existed

during the year,

Permitted indemnity provision

No permitted indemnity provision was in force for the executive committee
members’ benefits during the year and at the time of approval of this report.



Auditor
Messrs. Aaron Chan Certified Public Accountants (Practising) Limited retire

and, being eligible, offer themselves for re-appointment.

On behalf of the Executive
Committee

Hui Siu Miné

1 1 MAY 2026 Chairman
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Room 1509, C C Wu Building,
302-308 Hennessy Road,

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
Wanchai, Hong Kong

NON~PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED
(INCORPORATED IN HONG KONG LIMITED BY GUARANTEE)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Non-Profit Making Veterinary
Services Society Limited ("the Company") set out on pages 7 to 18, which comprise
the statement of financial position as at June 30, 2025, and the statement of
comprehensive income, the statement of changes in funds and the statement of
cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the
financial position of the Company as at June 30, 2025, and of its financial
performance and its cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standard for Privates Entities ("HKFRS for Private
Entities™) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the Hong Kong

Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") issued by the HKICPA. Our responsibilities under those standards are
further described in -the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the HKICPA's Code of Ethics for Professional Accountants ("the
Code"), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The executive committee is responsible for the other information. The
other information comprises the report of the executive committee, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information 1is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

I1f, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

§ % Tel: (852) 3101 9825 4% A Foax : (852) 3101 9835
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Responsibilities of Executive Committee for the Financial Statements

The executive committee 1is responsible for the preparation of the
financial statements that give a true and fair view in accordance with HKFRS for
Private Entities issued by the HKICPA and the Hong Kong Companies Ordinance, and
for such internal control as the executive committee determines is necessary to
enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the executive committee is
responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the executive committee either intends to
liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whethexr the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion.
This report 1s made solely to you, as a body, in accordance with Section 405 of
the Hong Kong Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control.

° Obtain an understanding of internal control relevant to the audit in oxder
to design audit procedures that are appropriate in the circumstances, but
not for the purpocse of expressing an opinion on the effectiveness of the

Company's internal control.

& # Tel: (852) 3101 9825 & A Fax : (852) 3101 9835
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° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the

executive committee.

° Conclude on the appropriateness of the executive committee's use of the
going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going cencern.

] Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
. represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the executive committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

The engagement partner on the audit resulting in this independent auditor’s
report is Aaron Chan (Practising certificate number : P04494).

AARON CHAN CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING) LIMITED
Certified Public Accountants

Room 1509, C.C. Wu Building
302-308 Hennessy Road 1 1 MAY 2026
Wanchai, Hong Kong

& ¥ Tel: (852) 3101 9825 44 AL Fax : (852) 3101 9835



NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,

2025

(Expressed in Hong Kong dollars)

Notes

ASSETS AND LIABILITIES

NON-CURRENT ASSETS

Property, plant and equipment 3

CURRENT ASSETS

Other receivables
Prepayments

Rental and utility deposits
Cash and cash equivalents
Other fixed deposit
Inventories 6

(G201

LESS : CURRENT LIABILITIES

Accounts payable, accruals
and other payables
Rental deposit received
Bank loan (secured) 7

NET CURRENT ASSETS

TOTAL NET ASSETS
REPRESENTED BY

CAPITAL AND RESERVES

General fund
Stray Animal fund

TOTAL FUNDS

2025

$ 31,037,706

$ 32,778,525

S 24,000 S =
500 87,500

2,285,509 1,961,409

50; 599,962 43,933,904
5,102,402 10,188,806
6,442,472 6,963,199

$ 64,454,845

$ 9,082,307
246,735
12,495,070

$ 63,134,818

$ 9,046,389
246,735
13,028,710

$ 21,824,112

$ 22,321,834

$ 42,630,733

$ 40,812,984

$ 73,668,439

$ 73,591,509

$ 72,551,851
1,116,588

$ 71,934,681
1,656,828

$ 73,668,439

$ 73,591,509

Approved by the Executive Committee

Hui liu Ming

See accompanying

= P

11 MAY 2026

i
|

Lee Yim Pui, Phyllis

notes

e —



NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

(Expressed in Hong Kong dollars)

Notes 2025 2024
Turnover 8 S 114,694,295 $ 124,836,787
Other revenues 8 5,957,049 4,529,896

$ 120,651,344 $ 129,366,683

Staff costs ( 62,006,832) ( 63,194,252)
Administrative and other

operating expenses ( 56,850,785) ( 55,601,225)
Finance costs 9 ( 1,716,797) ( 1,512,516)

Surplus and total comprehensive
income for the year 10 5 76,930 S 9,058, 690

See accompanying notes

-8 -



NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED JUNE 30, 2025

(Expressed in Hong Kong dollars)

Stray Animal
General fund fund

Total

Balance at June 30, 2023 $ 62,311,266 S 2,221,553 $ 64,532,819
Surplus (deficit) and total comprehensive

income for the year ended

June 30, 9,623,415 ( 564,725) 9,058,690
Balance at June 30, 2024 $ 71,934,681 S 1,656,828 $ 73,591,509
Surplus (deficit) and total comprehensive

income (loss) for the year ended June 30,

2025 617,170 ({ 540,240} 76,930
Balance at June 30, 2025 $ 72,551,851 $ 1,116,588 $§ 73,668,439

See accompanying notes

- 9 -



NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30,

2025

(Expressed in Hong Kong dollars)

Cash flows from operating activities
Surplus for the year
Adjustments for

Depreciation

Loss on disposal of property, plant and
equipment

Interest income

Finance lease and loan interest expenses

Operating surplus before working capital
changes

Decrease (increase) in prepayments

{Increase) decrease in rental and utility
deposits

Increase in other receivables

Decrease in inventories

Increase in accounts payable, accruals and

other payables
Increase in rental deposit received

Net cash generated from operating activities
Cash flows from investing activities

property, plant and equipment

Redemption (additions) of other fixed deposit

Interest received

Net cash generated from (used in) investing
Activities

Cash flows from financing activities

Finance lease and loan interest paid
Repayment of finance lease liabilities
Repayment of bank loan

Bank loan drawdown

Net cash (used in) generated from financing

activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
(Note 4)

See accompanying notes

- 10 -

$ 76,930

3,739,104

87,682
{ 966,346)
569,847

$ 3,507,217
87,000

( 324,100)

( 24,000)
520,727

35,918

$ 3,802,762

$( 2,085,967)
5,086,404
966,346

$ 3,966,783
S 569,847)

( 533, 640)

$( 1,103,487)

8 6,666,058

43,933,904

$ 50,599,962

3 9,058,690

4,390,813

( 643,441)
371,443

$ 13,177,505
( 15, 970)
186, 300

866,332

214,647
246,735

$ 14,675,549

$( 28,595,880)
( 5,084,594)
643,441

$( 33,037,033)
S 371,443)

( 311,290)
13,340,000

$ 12,657,267

$( 5,704,217)

49,638,121




1.

2.

NON-PROFIT MAKING VETERINARY SERVICES SOCIETY LIMITED

ACCOUNTNG POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

Corporate information

The company was incorporated in Hong Kong being limited by
guarantee from its members and not having a share capital. The address
of its registered office and principal business place is located at Shop
24, 24 Ki Lung Street, Sham Shui Po, Hong Kong.

Under the provision of the company’s Articles of Association,
every member shall, in the event of the company being wound up,
contribute to the assets of the company to the extent of HK$1l. According
to the membership register prepared by the executive committee at June
30, 2025, the company had 21 members including the executive committee
members (2024 : 21 members).

During the year, the company’s principal activities have not
changed and consisted of provision of non-profit making veterinary
services,

Basis of accounts preparation and significant accounting policies

(a) Basis of account preparation

These financial statements have been prepared in accordance
with the Hong Kong Financial Reporting Standard for Private Entities
(HKFRS for Private Entities) issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA) and the requirements of the
Hong Kong Companies Ordinance. They have Dbeen prepared under the
historical cost convention, unless otherwise stated as explained in
the principal accounting policies set out below.

(b) Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses, 1if any.
Depreciation is calculated to write off the cost less accunulated
impairment losses, if any, of the property, plant and equipment on a
straight line method over the following estimated useful lives of
the assets

Leasehold land and building : Over the remaining
lease term
Leasehold improvements 5 years
Computer equipment : 5 years
Furniture and fixtures 5 years

Subsequent expenditure is charged to the asset’s carrying amount
only when it is probable that future economic benefits associated with
the item will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance are expensed in
profit or loss during the financial period in which they are incurred.

The gain or loss arising from the disposal or retirement of an
item of property, plant and equipment is determined as the difference
between the net sale proceeds and the carrying amount of the item
and is recognised in profit or loss on the date of disposal or

retirement,



2. Basis of accounts preparation and significant accounting policies (cont’d)

(c)

(d)

(e)

(g)

Impairment of non-financial assets

At each reporting date, property, plant and egquipment,
intangible assets and investments in subsidiaries and assoclates are
reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication
of possible impairment, the recoverable amount of any affected asset
(or group of related assets) is estimated and compared with its
carrying amount. If the estimated recoverable amount is lower, the
carrying amount is reduced to its estimated recoverable amount, and
an impairment loss is recognised immediately in profit or loss.

1f an impairment loss subsequently reverses, the carrying amount
of the asset (or group of related assets) 1s increased to the revised
estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of
the amount that would have been determined had no impairment loss
been recognised for the asset (group of related assets) in prior
years., A reversal of an impairment loss is recognised immediately
in profit or loss.

Accounts and other receivables

Accounts and other receivables are recognised initially at the
transaction price and subsequently measured at amortised cost using
the effective interest method less provision for impairment.

A provision for impairment of receivables is established when
there is objective evidence that the company will not be able to
collect all amounts due according to the original terms of
receivables.

Cash and cash eguivalents

Cash and cash equivalents include cash in hand, demand deposits
and other short-term highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are repayable
on demand and form an integral part of the company’s cash management
are also included as a component of cash and cash equivalents for
the purpose of the statement of cash flows.

Inventories

Inventories represent mainly medical consumables which are
valued at the lower of cost and net realisable value. Cost is arrived
at on the weighted average basis,

Net realisable value is determined by reference to estimated
selling price less expected further costs to be incurred to
completion and disposal.

At each reporting date, inventories are assessed for

impairment and the carrying amount is reduced to its net realisable
value with the impairment loss recognised in profit or loss.

Accounts and other payables

Accounts and other payables are recognised initially at the
transaction price and subsequently measured at amortised cost using
the effective interest method.

- 12 -



2.

Basis of accounts preparation and significant accounting policies {cont’d)

(h) Revenue recognition

(1)

(1)

Revenue is recognised in profit or loss provided it is probable
that the economic benefits will flow to the company and the revenue and
costs, if applicable, can be measured reliably as follows

(1) Clinic service income

Clinic service income 1is recognised when the services are
rendered.

(ii) Donations and fund raising income

Donations and fund raising income are recognised on an accrual
basis,

(iii) Interest income

Interest income is recognised using the effective interest
method, taking into account the principal amounts outstanding and
the interest rates applicable.

(iv) Miscellaneous event and supplements income

Miscellaneous event and supplements income is recognised when
there is a transfer of ownership of goods or when services are

rendered.
(v) Government subsidy income

Government subsidy income 1is recognised when the company
complies with the conditions attached to the subsidy and when it

is received.
Foreign currency transactions
(i) Functional and presentation currency

Ttems included in the financial statements of the company are
measured using the currency of the primary economic environment in
which the company operates (“the functional currency”). The
financial statements are presented in Hong Kong dollars, which is
the company’s functional and presentation currency.

(ii) Transactions and balances

Foreign ocurrency transactions are translated into the
functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the
translation at vyear-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the
income statement.

Finance leases

Where the company acquires the use of assets under finance leases,
the amounts representing the fair value of the leased asset, or if lower,
the present value of the minimum lease payments, of such assets are
included in non-current assets and the corresponding liabilities, net
of finance charges, are recorded as obligations under finance leases.

Depreciation and impairment loss are calculated and recognised in
the same manner as owned assets, except that the estimated useful lives
cannot exceed the relevant lease terms, if shorter.

.._13__



2. Basis of accounts preparation and significant accounting policies (cont’d)

(3)

Finance leases {(cont’d)

Finance charge implicit in the lease payments are charged to

profit or loss over the period of the leases so as to produce an
approximately constant periodic rate of charge on the remaining balance
of the obligations for each accounting period.

(k) Operating leases

(1

Leases where substantially all of the risks and rewards of

ownership of the assets remain with the lessors are accounted for as
operating leases. Rentals applicable to such operating leases net of
any incentives received from the lessors are charged to profit or loss
on the straight line basis over the respective lease terms.

Employee benefits

(1)

(i1)

(1ii)

(1v)

Short term employee benefits

Salaries, commissions and allowances and other costs to the
company of non-monetary benefits are accrued in the year when the
associated services are rendered by the employees of the company.

Defined contribution retirement plan

The company operates a defined contribution retirement scheme
in Hong Kong under the Hong Kong Mandatory Provident Fund Schemes
Ordinance, the assets of which are held in separate trustee-
administered funds. The scheme is funded by payments from
employees and by the company. The company’s contributions to the
defined contribution scheme are expensed as incurred.

Employee leave entitlements

Employee entitlements to annual and compensation leave are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual and compensation leave as
a result of services rendered by employees up to the balance sheet

date.

Employee entitlements to sick leave and maternity or
paternity are not recognised until the time of leave.

Termination benefits

Termination benefits are recognised when, and only when the
company demonstrably commits itself to terminate employment or
to provide benefits as a result of voluntary redundancy by having
a detailed formal plan which is without realistic possibility of
withdrawal.



3. Property, plant and equipment

Leasehold

land and Leasehold Computer Furniture

building improvements equipment and fixtures Total
Cost
At July 1, 2024 $27,938,620 $10,869,475 $ 1,497,816 512,079,920 $52,385,831
Additions - 1,510,000 91,782 484,185 2,085,967
Disposals - ( 732,550) - - ( 732,550)
At June 30, 2025 $27,938,620 $11,646,925 $ 1,589,598 $12,564,105 $53,739,248
Accumulated
depreciation
At July 1, 2024 $ 1,164,108 $ 8,058,603 $ 925,424 $ 9,459,170 519,607,306
Charge for the year 1,164,108 1,210,551 204,526 1,159,918 3,739,104
Written back on
disposals - ( 644,868) - - ( 644,868)
At June 30, 2025 $ 2,328,218 $ 8,624,286 $ 1,129,950 $10,619,088 522,701,542
Net book value
At June 30, 2025 $25,610,402 $ 3,022,638 $ 459,648 $ 1,945,017 $31,037,706
At June 30, 2024 $ 2,810,872 $ 572,392 $ 2,620,750 $32,778,525

Leasehold land and buildings are situated in Hong Kong with a total cost of
HK$27,938,620 (2024 HKS$27,938,020) . The leasehold land and building with a
net book value of HK$25,610,402 (2024 HK$26,774,511) has been pledged to a
banker to secure general banking facilities provided to the company.

Cash and cash equivalents

2025 2024
Bank balances and cash $ 49,833,729 $ 32,198,529
Fixed deposit - 10,470,302
Cash in transit 766,233 1,265,073
Cash and cash equivalents as stated
in the statement of financial position
and the statement of cash flows $ 50,599,962 $ 43,933,904

Other fixed deposit

Other fixed deposit represents a time deposit placed with a bank with a
maturity of more than 3 months from the date of placement.

_15_



6.

Inventories

At year end date, inventories comprised

2025 2024

5 6,442,472 $ 6,963,199

Medical consumable

Bank loan (secured)

2025 2024

Outstanding balance as at June 30, $ 12,495,070 $ 13,028,710

Repayable within one year per bank

repayment schedule ( 533, 640) ( 533,640)

Repayable after one year per bank

repayment schedule $ 11,961,430 $ 12,495,070

The bank loans are secured over the leasehold properties with
guarantees executed by the executive chalrman of the company.

Bank loan is classified as current liabilities in the statement of
financial position as there is a repayment on demand clause in the loan
agreements which gives the banker an overriding right to demand repayment

at any time.

Turnover and revenues

Revenues recognised during the year were as follows

2025 2024

Turnover

114,694,295 $ 124,836,787

Clinic service income S

Other revenues

Donations and fund raising income S 3,263,245 S 3,004, 905
Bank interest income 966, 346 643,441
Miscellaneous event income 253,020 74,468
Rental income 936, 000 545,109

538, 438 261,973

Sundry income

$ 5,957,049 $ 4,529,896

Total revenues S



9.

10.

11.

12.

Finance costs

2025 2024
Bank charges S 1,146,950 S 1,141,073
Finance lease and loan interest expenses 569,847 371,443
$ 1,716,797 $ 1,512,516

Surplus for the year

Surplus for the year has been determined after charging the following

items
2025 2024

Auditor’s remuneration 3 55,000 S 55,000
Depreciation of property, plant and

equipment 3,739,104 4,390,813
Loss on disposal of property, plant and

equipment 87,682 -
Operating lease rentals in respect

of land and buildings 5,696,270 5,502,354
Net exchange (gain) loss ( 139,251) 90, 380

Taxation

The company is a charitable organisation within the meaning of Section
88, Chapter 112 of the Inland Revenue Ordinance and accordingly it has been
exempted from Hong Kong profits tax.

Executive committee members’ remuneration

Executive committee members’ remuneration disclosed pursuant to
Section 383(1) of the Hong Kong Companies Ordinance and the Companies
(Disclosure of Information about Benefits of Directors) Regulation is HKSNil

(2024 : HK$Nil).



Operating lease commitments

As a lessee

The total outstanding future minimum lease payments under non-
cancellable operating leases for land and buildings at end of year are analysed
as follows

2025 2024
For the period
Not later than one year S 4,212,711 s 3,666,322
Later than one year but not later
than five years 10,669,040 10,011,050
More than five years - 920,250
$ 14,881,751 $ 14,597,622

As a lessor

The total outstanding future minimum lease receipts under non-
cancellable operating leases for land and buildings at end of year are analysed
as follows

2025 2024
For the period
Not later than one year S 656,000 S 936, 000
Later than one year but not later
than five years 76,000 656, 000
More than five years - 76,000
S 732,000 5 1,668,000
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